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Summary Report

The ASEAN 100 Leadership Forum is an annual meeting of the most outstanding next wave of
leaders from the region who will shape the futnffASEAN.

It brings together the brightest men and women from business, government and civil society to
engage in dialogue and debate on solutions to foremost challenges and their implications to the
future of business and politics.

The ASEAN 100 Leadehgp Forum 2011 began with a Fireside chat with Chandran Nair
followed on the next day by thougptovoking discussions around a central them@ @fn e
A S E A Nail by key figures from Southeast Asia and other parts of the worlenaled! with
Dinner Addresand Dialogue witiPresident Benigno Aquino Il of the Philippines,.

Thisreporthighlights the key discussions that arose from the dialogues.
Key highlights:

1 Asia must redefine consumptided growth model, going beyond the claim that technology,
free makets and finance will help overcome theuiss of constraints and limit§he
opportunityto do sdies in strong governments that are not usurped by private intireses,
that are transparent and at the same time aléntterthe need for tough action

1 ASEAN region is as strong as ever, standing as a solid pillar of stability and gfdwth.

lategs comparative growth ratesofe mber countries are telling:

economy grew by 14.5 percent; the Thai economy grew by 7.8 percent. TibpiRail
economyposteda good 7.6 percent growth rate; and
This growth has underscored investor interest in our region. Foreign direct investment

inflows in Southeast Asia reached more than 70 billion dollars in.2010

1 ASEAN must continue iteffort to deepen and broadenétsonomic integratiodt must
think of subregional arrangemenénd expand itso operations with South Asi@here is
plenty of room for potential for regional co operation not just on the econamniclfut also
on natural disasters.
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1 As aregionASEAN mustcontinue to implement selfelp mechanisms such as the multi
lateralization of the Chiang Mai initiative to ensure regional stability and to prepare for future
volatility and uncertainty.

1 ASEAN need concerted effort and global solutioimsorder to address the crisisthe
global financial systemASEAN in plus 3, plus 6, golus 8 will need to play a role in
contributing, shaping and managing the road map to the realization of the new global,
financial and economic order.

1 The low hanging fruits in ASEAN include the registration of business and property as well as
construction permitsThese issues affect largely the SMEs therefore; priority should be given
to deal with this relatively simplassue via concerted capacity building efforts and
collaboration as well as learning from Singapore.

1 The governments in ASEAN need to pay great attention to capacity building for SMEs.
Thailand is now pushing for the establishment of ASEAN trade and megastentre in
each member country so that the essential information and assistance can be provided to
small and medium sized enterprises

1 The grouping should consider putting in place a lease framework for ASEAN investors
which can serve as a catalyst &btracting intranvestment within the region.

1 The softer areas that create unity such as sports, arts, education where commonality of spirit
can be created in a much stronger WwaftSEAN. Therefore, perhaps thibauld be an area
of priority to useasa building blockfor creating a common spirit.

1 Time for ASEAN lane to be reinstated to facilitate movement of people across the region.

The GCC and APEC have a special lane in airports in their respective member countries
therefore ASEAN shoultbok tohave such arrangements
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September 29 2011

Fireside Chatoi Ret hi nki ng Asiads Role in the World Eiq
Wi sdom Wrong?o

with Mr Chandran Nair , Author ofi Cons umpt iAsn amisc Rol e i n Reshap
and SavingthelPanet 0 and Founder/ CEO of Gl obal I nst it

Moderated bypato Timothy Ong, Forum Convener
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Anlf Asia is to achieve prosperity for the brec
region must find alternative ways of promotingghman and economic devel

Chandran Nair 6s b oaduesdhéttha convemponal vasdamrbasedsod the
model of consumion driven ecmomicsis completely unsustainabl@&sia has been
intellectually subservig with the narrative otapitdism made by the Wesor too long While it

is irrefutable that Asia will shape the®2dentury, it will not be without catastrophic outcome if
Asia is to follow the Western model e€onomic developmentherefore, Asia must redefine
consumptiored grovth model, going beyond the claim that technology, free markets and
finance will help overcome the issues of constraints and limits.
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In the Q&A that followed, the following comments aguaestiors wereamongthosethat were
brought up:

1 Asian countrieshave grownon the basis of export led growthHow does Asia change
this ideology?

The harsh reality is that Asia hadopted that free markets ideoldabgt onlya strong

political will will be able to fix. Asia needs to change its perception of the Welkadr

growth model trodden for many decadesldeemed to be thenly possible routéo an
alternative route that delivers more equitable societie®aadhaiprotect resources in a
crowded and resource constrained @dntury.This alternative will rquire somegreat deal

of intellectual honestypold thinking and experimentation in with governments will need to
embark now. Nevertheless, this will not be an easy task as vested interests and Western
ideology will stand in the way of new thinking:herdore,leaders have to sharptre ability

to communicate some hard truths and move their organizations to adapt to some new realities
rather than do the easy thing, which is to be in denial and perpetuate old business models
whilst talking about technologal innovations as if it is a panacea for all challenges.

1 On colonialism as the root cause of the capitalism model.

Slavery was the first and most extreme form of usmtening resources to produce goods and

services. In this sense, colonialism wasfther st ex pr es s i-prioingoff soci et
assets which then hadpopulation obnly one billion people. Today, this system cannot

work because the reverse is taking pldoe many people and too few resources.

1 On governance andntervention.

Liberal Western democracies have morphed into political systems that have resulted in the
inability to make meaningful lonterm decisionsA strong government can stand up and
prevent the inevitable collapse of shared resourncesar crowded planeRulesand limits

are necessary in Asithe successful imposition of controls on smoking in public places and
the mandatar use of seatbelts in cars shtivat people can get used to rul€ése opportunity

lies in strong governments that are not usurped by prinédrest, governments that are
transparent and at the same time ablenolerthe need for tough action.

1 On the proposed method for resource allocation.

Policies needo be shaped around certain basic tenets. First, resources are constrained, which

means that economic activity must be subservient to maintaining the vitality of resources.

Second, resource use must be equitable for current and future generations, which means that
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collective welfare must take priority over individual right&hird, reources must be re
priced and productivity efforts should be focused on reducing use of resources.

In the fireside chaChandrarcalls for constrained consumption thafusineled in ways that do
not increase the demands on our resource base; depletgrade our environment; produce
more emissions and pollutants, and put at risk the livelihood and health of millions.

Chandran asserts thatAsia is to achieve prosperity for the broad majority of its population, the
countries of the region must find elhative ways of promoting human and economic

devel opment. What Asia must prioritize are in
ones built around putting the management of resources at the center of athgeticg.

*Today, OECD car ownershipe v e | is 750 cars per 1000 peopl e
largest car market 150 per 1000 people. India 35 per 10@ep&thandran posed a scenario

wherebyif Asians start driving cars like the OECD in 2050, there will be 3 billion cars on the

road Americans eat nine billion poultry annually. Aswaith a population 13 times larger than

US consumes 16 billion. Asia will consume around 120 billion birds a year if it emulates

Western consumption patterns.
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September 30 2011
Forum Focuson the Philippines
ACan the Philippines be the next Asian Tiger?

Address by Hon. MAR Roxas Secretary of Transportation and Communications (DOTC),
Philippinesorfi Ph i | i p p ifollowed by2a@l @é&n&orum discussion led by:

1 Prof. Michael Enright, Foundng Director of The Competitiveness Institute and advisor to
governments and leading corporations

1 Mr. Lance Gokongwei, President and COO, JG Summit Holdings Inc

1 Mr. Tony Aquino, President, Ayala Land

Moderator:Dato Timothy Ong, Forum Convener

ASEAN10O
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How dlose are we?
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Secretay MAR Roxas in his addressld the story of Philippinekeadership transformatioil. We
are gathered at a period of great enthusiasm and opportunity for the Philippines. Last year,
our political system crossed a historic milestone, transforming itselfrfra government for a
few, to a government of the people. o

The highlights of his addresse as follows
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1 We believe that good governance begets a sound economy. Good governaas®phss
economy equals a decent and dignified life for our people.

1 The eturn to authoritarian government in fARilippines is ammpossibility and observe that
this volume of messages also baaesinformation for commerce and business that is vital to
a nations economy.

1 Transformingpur peopl eds e x pgoeetnamdnt antkadersare supphbsad t h e i
to do and how they are supposed to behave is how theugitthe won.

1 The Philippines governmehtave ado-p & edd 6b wegleateithe g 6
effectiveness ofjovernment programs. Effective programs get iasee funding, but
programghat are not delivering desired results are eliminated and every expenditure is

itemized.
1T These are part of our | eaderds 5 pRopdtedrsdar d
money: ORi gh pr oj e clg, RighRrospand Rigttuna It ii tme,6 . Ri gh't

1 We are now letting the sunlight in on official contracts and transactions. jBshde is
being restored. Many people are regaining theesglfem that can ongome from a
revitalization of the rule of law and grovgmespect from abroad.

1 We are making steady progress and it is becoming noticéabslene, the latest World
Economic Forum global competitiveness index rankiag the Philippines rising 10 spots
from number 85 last year, to number 75 out42 econones this year. It is a good
improvement certainly but we will strive on.
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The open forum discussidiegan withDato Timothy Ong posingthe following

In the last 60 years, there have been only 13 econonaiekdtie grown by an average of seven

per cenr better for a sustained pettiof time. Of these economies, dadrom South America
Africa, Europe, MidEast but nine are from Asia,; five are from East A3spanChina, Sout

Korea, Taiwan, Hong Kong and foare from ASEAN. Singapore, Malaysiagdbmesia and

Thailand When we see these Asian tigers, do we see a common themes, is there anything that
stands out. Why is the Philippines not on that list?

What stands out when we look at these Asian tigers?

Prof. Michael Enright: The first thing thastands out is the set of differendkat includes
vastlydifferent political systems, economic philosophies, roles of government in the economy
and very different starting pointfhe common features similarities are¢he ability to mobilize
resourcs, getting basics right, adequate governance, links with the rest of the world and
pragmatism.

Do you see this improvement in the way your businesses operashatavould you say is the
biggest challenge confronting the Philippanin terms of doing buss®

Mr. Lance Gokongwet There has been a markeaprovement irthe business environment in
the Philippines driveprimarily by sentimentThe business communitybgginning to see the
benefits of some of the measures thatnew government héaskenmainly on the fiscal front.
Interest ratekave dropped significantly which is seen tonieking a markedifference in terms
of business andsk taking Theconcern ihowthe momentuncan be sustaindaeyond this
termso thatthe positive change can agron into the future.

Mr. Tony Aquino : The change thdtas been brought by the new governdmas benefitted all
industries irthe last 15 months or so. The Philippines now need to focus on havinghihe
level of consensuand inclusive growtlacros the board all the way down jtediciary, the
legislatureJocal governmentand the other stakeholdexs therare still continuing challenge in
those particular areas.

In the Q&A that followed, the following comments and questions were athengghights:

1 The greatest strength and weaknesses of the Philippines

The greatest strengthusireservedly agreed to kis people Its human resource capital
deemed as theely factor inthe development of the economy going forward.

The main challengef the Philippinefhiowevers the dysfunctional systems whichtise
inability to create complex systems that work reliably and repeatedly to high standards

1 The need for investment in education and the role of government and business community.
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The edication problem is quite overwhelming given the population growth in the Philippines
and the resource constraifihe key issue is the fact that the education cycle is the shortest in
Asia- the number of years spent in school before college is only 18.arently President

A g u n adoibistration is addressingshssue ands lookingto implementa 12 year basic
education cycle.

ThePhilippinesbusiness communitiprmed the Philippine Business feducation sdhat

the business community can haweoice in expressing opinion relating to the policy
direction in educatiorit was also highlighted thalé tertiary education system is dominated
by the private sector where a number of business gtbapsnake education a part of their
business actiwtespecially in poor communitigserefore this endeavowould continueto

play an important rolen the future.

Key priorityfor the Philippinesn making its way to a different kind of economic destiny.

1) At this stage of economic developmeng Philippines needs focus on getting the basic
systems righincluding education, infrastructure, health and corruption which require vast
investments and cooperation by both the government and the private Bkeetoountry has

to build momentum in atep by step approach and put in place incentives and policies that
promote inclusive growth.

2) The Philippines need to leverage on globalization to itsradge It used to be that being

an island nation made it difficult to communicatansportandtrade buiglobalizationhas
resolved this barrieherefore, Philippines businesses need to be able to take advantage in
investments that will bring optimal benefitthe economyespeciallyones that willink them

to theregional and global producti@ystems.

3) Corruption and the lack of competent politicaldeeship over the last 50 years have
brought the Philippines to where ittadaywhich has been th@ot of all the other issues
such aghe lack of investment in infrastructure, education)thesnd other programmes.
Therefore, setting the tone and strengthening the accountability are extremely important.

In responding to the questimnDato Timothy Ong summed the session with the following:

T

Are things really different now? Things are difnt now the chances of a new kind of
future aresuddenly within reachiVhile it is difficult to overcome decadeof cynicism,
nonethelesshiere is an overwhelming sense that things are different this time.

Can the Philippines be the next Asitiger?Can the Philippines shajis economic future
differently? Whenever these quessareraised, the fist thing that comes to minsithe

strength and resilience of the people of this country. In fact one of the biggest riddles in the
economic history ofhe ASEANregion is why with such gifted resourcepdople;the

country has not done better.
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1 Will the Philippines be the next Asian Tiger? Clearly a lot more time is reqtimee, isa
long agenda lishtnda lotmore work needs to be doteeget thereEven with the best will in
the world, resource constraints will confine potential. Howewerpig difference is the
feeling of optimism. When people start to believe that change is possible, when there is
leadership by example all things become possibl
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Forum Stocktaking
On ASEANOs prospects and possibilities in a t

AWhat are ASEANOs prospects? What are the key
greater trade and investment within the regionAVhat are the milestones towards achieving
One ASEAN? What are the issues that need to b

Open forum discussion led by:

1 Mr. Jaime Augusto Zobel de Ayala Chairman and CEO, Ayala Corporation
1 Mr. Sandiaga Unqg President, Saratoga Capital
1 Mr. Alvaro Celis, Vice President, Asia Pacific, Microsoft

Moderator:Mr. Heinrich Jessen Chairman, Jebsen and Jessen (SEA)

ASEAN1OO
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How cdlose are we?

28 - 7 prember 2011
i
Maka' \&, ingri-La Hotel
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Mr. Heinrich Jessenconvenedhesession with the following:

One ASEAN: Is it a pipe dream? Is it a fantasy? Or is it somethingaweealistically make
happen in the foreseeable future?
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Mr. Jaime Augusto Zobel de Ayala ASEAN as a balance to rising India and China

necessitates a certain unifjnerehavebeen some natural movements already in this direction

weoOr e al r epardoyd uac thiudbn ftorat 6s | ed to producti on
throughout the ASEAN area that naturally have to coordinate withatheh On the financial

front,t h esbeendtrongercooperation since the 1997 crisis that has led to a certain unity of

purpose and so there haveebduilding blockut ASEAN still has a longvay to go.

Mr. Sandiaga Una Despite the rhetorjenthusiasnand optimisms, investors and the

investment community lack the confidence on the region because of the poor Eyeltiot

ASEAN still is not seen have a common platform. Sepde all the potential and statistiost

that many peoplithin the business and investment community are that convinced that ASEAN
has a giry or a very attractive market.

Mr. Alvaro Celi s: ASEAN has very fascinating opportunitiadich is abig part of the potential
that investors see in Asia. When doeks at the market size and the combined GIDR an
obvious choice to try to make One ASEABEppenASEAN must find theaxis of econont
development opportunity happérhe big oppomnity lies inhow ASEAN canmake decisions
based on the commaood.

The open forum discussion followed sooreaftith the following questionsnd comments

1 The risk of crisis in ASEANas a region the s@e way as Ebwhether one mmber would
pull down others similar to thEeU scenario.

Thedanger isnot as apparent as the EU becaAlSEAN isnot as integrated under one
central bank antlenceone economic systeas Europeln fact the opposite has happe.

In 1999 ASEAN had a difficult period but we came out relatively strofigere has been a
moving up to common best practice, a learning from the crisis that took place in taagast
a strengthening of our financial system that resulted in a winsfais ASEAN countries.
Therefore, v are in a much stronger position.

1 The idea of sulgroupings specificallBIMP EAGA in ASEAN.

BIMP EAGA makes a lot of sense to ASEANowever, he effectiveneskesin the
business to business approdohindoneg, SMEs contributeo 60 percenbf theeconomy
and 92 percent adfmployment absorption and creation. This-gutuping shouldpecifially
focuson SME collaboration in ASEANSspecially aroundccesgo finance and technology
and synergies in educatidmgalthcare as wedshuman resources.

1 Can the dream of One ASEAN happen before building strong individual nation states?

It was highlighted that it is easier for strong states to make binding international agreements
that it is weaker nation stateattASEAN is comprised offhere was a concern that ASEAN

is inflicted with many deep internal divisions and hence might be in essence focusing on the
wrong level.
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However, the panel responded that while ASEAN recognizes the difference complexities,
different levels of success and challenges, there is a lot of value in working together to build
stronger nations through collaboration and synergies across the chain. If ABEAN up

with a commitment, it can raise its standards together therefore, itnecedsary to begin

with having strong nation states before ASEAN can become truly integ&stediaga Uno
highlightedt he exampl e of I ndonesiads democratic
relative succes@onetheless recognising thhis transition did not essentially translate into

strong governange

The softer areas that create unity are seldom mentioned or brought up whereas issue of
structural, infrastructure, commonality of standard are emphasized all too often. Nonetheless,
there are mangoft things that create unity such as sports, arts, education where commonality
of spirit can be created in a much stronger way. Therefore, perhaps this softer unity should be
an area of priority in ASEAN as productive competition can be used as a bbldakgas a

way of creating a common spirit.

1 Low hanging fruits in ASEAN

It was identified that the low hanging fruits in ASEAN include the registration of business
and property as well as construction perniits recognised that these issues affaxely

the SMEs therefore; priority should be given to deal with this relatively simple issue via
concerted capacity building efforts and collaboration as well as learning from Singapore.

Note: Before the start of the session, participants were emgamlita make a vote on two
guestions and thesults ares follows:

One ASEAN: How Close Are We

Very close: 7%
Quite close: 42%
Nowhere close: 51%

What shoul &lumbes G Edrsomic Priority be?

Improving Ease of Doing Business: 59%
Financialcooperation: 19%
Infrastructure development: 16%
Reducing tariffs: 5%

Other: 1%
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The ASEAN 100 Oration
MfOne ASEAN: Wh at Mu s t We Do?0

By H.E. Abhisit Vejjajiva , 27" Prime Minister of Thailand (December 2008 to August 2011)

Moderator:Ms. Doris Magsaysy Ho, President and CEO, Magsaysay Group

His Excellency Abhisit Vejjajiva delivered an oration ONE ASEAN The extract of the
oration is as follows:

1 There is a sense of pride of wimats beemchieved in recentgarsin moving ASEAN
forward, but athe same timeecognition otthe enormous task that lapeadn creatingOne
ASEAN that would be meaningful and sustainable for ti#=AN people.

1 During the global economic crisis, whilsiany countrieandregions talk about the neéal
resist protectiorst measureASEAN concludedver 60 agreements related to trade and
investment liberalizations.

1 ASEAN alsodemonstratethat the coordination of macroeconomic policies and the creation
of a regional mechanism, such as the riatgralization of the ChianMai initiativeto cope
with the volatilty during the crisis.
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1 East Asia includindASEAN becamehe regiorthat achieved one dfie most remarkable
recoveriesgontributingto the expansion of the East Asia summit to incluake powers
such &, the Uniéd States and Russia.

1 But despite the high economic growth and the healthy foreign currency reserves in most
countries in the regioSEAN continuesto face a number of new challeng&hke crucial
questionto askisnvh et her wedve donedoevemeeadgddo.and what mc

1 There are a number of fundamental issues such as flaws in the global financial system that
has not been sufficiently addresskdorder to addredhis issue ASEAN will need to play a
role in contributing, shaping and managing thedranap to theealizationof the new global,
financial and economic order.

1 While we have set out our vision to integrate our economies towards a community jn 2015
the commitments we have made are not enoeglize our goal. Therefore, high on the
agenddist of ASEAN leaderss in making theconnectionsvithin the region irboth
hardware and software connectivity.

o Hardware connectivity includes physi@alrastructuresuch as electricity, transport,
telecommunicationsyater and sanitation that are inexeof investment® make sure
connectivity takes plac@hese include mjects that wouldolidify the connections
thatwould make not just businesses, but the people feettieayone ipart of one
community.

o On software, the economic integration aciog to the blueprint is essentially on
course. More than 92% of the first tranche activities targeted in 2010 have been
implemented, although, there are some areas that are lacking behind especially in
transportation and services as liberalization, betrhajority of commitments are on
course, and the score card for the second tranche of implementation will be reported
next year. But essentially, we feel tha8BAN is on course for AEC by 2015.

1 The entry into force of the BEANtrade in goods agreementhn e of t he regi onds
economic agreements aimed at lowering the costs of doing business and simplifying trade
related transactions will also help facilitate trade hence benefiting the business community
and the publicWhile we mayachieve the so dad ASEAN Economic Communitgn time
we would still be a long way off from what we should truly call Or&EAN, which will
only truly be achieved if the people in this region feel that they are under common
challenges, have common aspirations and fuélydfit from each other in tapping into the
potential and diverse nature of our countries.

I So there is a lot that we must do, while the IMF forecast shows that GDP in ASEAN will be
growing around 8% per annum to reach close to USillion by 2015 we nmust make
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sure that in reality that would truly benefit the majority of the people in ASEAN, particularly
with the emergence of the global challenges.

1 ASEAN cannofafford to be complacentWe must act individually and as a group of nations
at different leels. Globally, we must work hand in hand and act in concert to ensure that the
effort in the reforms of the global governance system, including the financial architecture
continue in an appropriate place and in right direction. We must also think apatbeduf
thenegotiation of the DOHA development agenda at the WTO levelriesoneto a
successful conclusion soon, what would be the best alternative

1 At the regional level, we must continue our effort to deepen and broaden our economic
integraion. We must also think of stiegional arrangements as well as expanding our co
operations with South Asia, and in addition we must as a region continue to implement self
help mechanisms such as the mlateralizationof the Chiang Mai initiative to esure
regional stability and to prepare ourselves for future volatility and uncertaimeye is now
plenty of room for potetial for regional co operation not just on the economic front but also
on natural disasters.

1 With economic difficulties in the wesdepreciation of some major currencies and the
dependency on USD for trade transactions, we also need to create necessary financial
instruments and facilities to enable countries in the region to use regional currencies for trade
and investments as wels to rebalance our foreign currency reserves.

1 To complete the missing links in the AEC, we need to find the most cost effective way to
financethesemulti-trillion dollar investments. That is where the private sector comes in, as
the governments alone dot have the capacity to cope with these monumental undertakings.

1 As the regional architecture continues to evolve, the private sector needs to constantly change
and adapt to the changing environment to stay aldeedSMES in the regioare generally
not equipped with sufficient financial and human resousrefthey see the process of
integration of ASEAN more as a threat than as an opportunity. They are slower to adapt and
still cannot withstand too much competitive pressure, and this is where govésnmen
ASEAN need to pay attention to the most. Thailand is now pushing for the establishment of
ASEAN trade and investment centre in each member country so that the essential
information and assistance can be provided to small and medium sized enterprises.

1 Finally and perhaps most importantly, to achieve OB8&AN, we have to go beyond the
realm of economies and governments. If our peoples are to be truly united ABEBAJ, it
will be imperative for us to confront some issues that will be crucial fostisnable
integrated ASEAN.
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The ASEAN 100 Annual Debate

Moti on: AfThi s House believes that i n a contes

ASEAN, Nationalism will always Win.o
Speaking for the Motion:

A Dr Buranaj Smuthraks, CEO, Trinity CorporationThailand)
A Mr Herman Kraft, Associate Professor, University of Philippines (Philippines)

Speaking against the Motion:

A Dr Bayu Prawira Hie ,Chairman, Executive Global Network (Indonesia)
A Mr Khairy Jamaluddin , Chief of UMNO Youth; Member of Parliament for Reau
(Malaysia)
Moderator:Dato Timothy Ong, Forum Convener
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Dato Timothy Ong convened the debate with the following:
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Underlying all our discussions on ASEAN is the perennial tensstweennationalism- the
assertion of national interest, identitydaregionalism which is based on the proposition that the
whole is greater than the sum of the parts whdiketterritorial conflict,claims in the South
China Sea oburden sharing as is the subject in Europe to@lagre is this undeniabtension
between nationalism and regionalism.

The debate began with 83 per cent in the room vatifigvor of the motion.
Speaking for the Motion:
Dr Buranaj Smuthraks

Any debate between nationalism and regionalism must first accept the fact that this region has
been one of the bearers of the most influential nationalism icons of the last cemdilepders

who have inspired renewed searching of collective ASEAN identity after decolonization. Latent
leaders like Lee Kwan Yew and Mahathir left long lasting footpniatiefining nationalism even

in the context of regionalism.

ASEAN itself was built uporhecollective experience ahdependencajemocracy and

statehoodvhich haveall beenachievel through nationalist movemenSSEAN makes sense

because dfheideadbnat i onal i sm within regionalism. ASEA
way, the doctrine of nemterference has been the key mode of engagement in the region.

In ASEAN, nationalisnhasliberated the regiorWhile the EU traded varying degrees of
sovereigntyto become integrated, ASEAN sacrificed zero sovereigntyFTA, the steady
reduction intariffs has been done thrgh unilateral bottom up process and¢heation of a
single markets being achieved throughseries of ASEAN style practical compronsise
considering each member6s unique agenda.

The house argues that the present economic policies in ASEAN overwhelmingly reflect national,
not regional policies. As a matter of fact ewertrade, now in trregionaltrade has surpassed the
50% mark but manof this has been due to an export led and pushed within individual
economies.

The fact that liberalization has been done in a unilateral basis, demonstrates that while countries
and nationgrec ommi tt ed t o | i ber al i z abedoneronareglomar e 6 s st
level.

Mr Herman Kraft

If you look at ASEAN now, and ASEAN in context of the charter, those points that made
nationalism the foundation of ASEANO6s regiona
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words, nothing much has changelince, in ASEAN, it is not likely that regionalism will be
trumping nationalism any time soon.

In particular, in the ASEAN charter, the emphasis has been on cooperation which has been the
original point, and also the emphasis on-maerference and moienportantlythe respect for
sovereignty which is most especially true in conflict resolution. In such tesegttonalist

option isto ignore ASEAN and look at other options that might be more advantageous. This has
been made worse by the procedural rothat continue to be part of the way ASEAN opesa

the ASEAN way. Central to this is, decision making which remains based on the consensus
means of making decisions.

The AEC blueprintnstead of emphasizing regionalism, in the context of the naiiteatsts

not fitting into the regional agenda allows national intergstswn way.Looking at the idea of
binding decisions and the issue of compliance within ASEAN, there is no context within which
those decisions in ASEAN are binding upon its members.

In conflict resolutionnationalism to a large extent remains embedded in the regional processes
which illustrates that botimstitutional mechanismandstructural factors favor nationalism in
ASEAN.

In economicsthere is a two tiered ASEAN where tearesensitivity andyaps between the
original ASEAN 5 & 6 and the neavymembersThe idea of ASEAN has not penetrated deep
enough, to actually counter nationalism with a broad regional identity.

Speaking against the Motion:
Dr Bayu Prawira Hie

Regionalism movements are currently looking to create a new dimension of nationalism, whilst
at the very core of nationalismtise sovereignty of its nation.

As we observe in the European Union, sovergign the financial systems of its member nations
has been surrendered to a centralised system, but political and legal sovereignty cannot be totally
isolated once the financial system sovereigaurrendered for integration.

The integration movemenf the EU is not without serious problems, such as the current
financi al problem that plagues the EU due to
leading to breakaway, the problem leads to the idea of the financial system unifying even further
and b other systems creating a united entity, the United States of Europe. As the former German
Chancell or Gerhard Schroeder put it AThe currtr

19|Page



have a common currency zone without a common fiscal, economaoaiad policy. We will
have togive up national sovereignty."”

It looks like once a regionalism movement starts, it is a one way ticket, but the answer lies in the
motives behind integration. The motive behind the formation of the EU after World Was Il wa

to prevent future violent conflicts in Europe by strengthening economic cooperation. This motive
has now shifted to the economic and welfare enhancement of the people in the EU. It has created
a geeeconomical and gepolitical power balance towards damation of United States of

America.

There is no reason why ASEAN cannot lead as the pioneers to the formation of The United
States of Asia. ASEAN has the advantafbeing able tdeam from the experience of EUit
cansecureghe benefitandawoid themistakesInviting China and Japan to join the alliance will
give a boost to the proceasd the power of the movemeénas haslreadybeen initiated, in
Jakarta in September 2003, with fhee trade agreement betwe®8EAN, China, Japan, and
India

Whenever it is formed, the United States of As
than 60% otheworldd population It will be a greaeconomicgpower to balance the United
States of America, and the EU.

However, at the core of every natisnt @eople. The economic fear of the citizens of a nation

heading for regionalisns that they will loseut tothe citizens of other nations in the region.

Furtherrhe citi zenbs f ear ¢hatitwilkdgninshmaa i s onn gnatv e meh b r
in a worldwherethe influence ofnformation and Communication Technologypreeminent

the influence ofirothe® s ¢ bhappesieveey day

These fears lie in the trust system of the people. Normally, we tend to tousthnsewho have
mostsimilarities toourselves be theyphysica or psychologicalfor example, in terms of

culture, ideology, and aspiration3 hattrust hasnultiple layers fromour family, to our society

or ethnic fellows, to our n apeopenabdsfinglydgotel e, t h
wholeof human kind.

Only in time of war, where trust is huvtjll people retract back todke they trust moré which,
in case of regionalismeans thathey will defend nationalism over regionalisHowever, in a
time of ppaceas now, it is dime for people to improviheir wealth.Now is thetime to extend
trust as wide as possibMow, in a contest between regionalism antiamalism, regionalism
will win. ASEAN has only one choiceo further ceoperage with other Asan nationsandto
developthe way towards the United States of Asia.

*Dr Bayubs argument is | onger than the other debaters i
written by him after the debate
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Mr Khairy Jamaluddin

I f you | ook through the sweep of history, you
human civilization. Nation states, nationalism dominated tfe @@ybe 19 century, but for

most of the time, even in imperial pevg, empires, regionalization was a function of their

survivalwhich has been the default mode of cooperation between peoples in human civilization.

When ASEAN was formed, there were deep suspicions amongst member cotimaa of
communism,anditwva ASEANOGS commit ment tcwedthe mhtnalise gi on a
desiresfor non interferencesecurity andhe respect for boundariegich all cameabout by a

strong sense of regionalism.

There arecases in which regionalism has really trumpethenface of nationalistic
considerationsOne of which is ifree tradeConsider Cambodia, Myanmar, Laos and Vietnam,
whorisk losing government revenue whenueohg their trade and tariff barriessder AFTA

This commitment showed that regionalism tped even in the most difficult circumstances.

This whole business about taking conflicts away from ASEAN to other places where they would
be adjudicated inota defeat for regionalisnTaking onthe examplef Sepadan and Legetan in
2002whenMalaysia ad Indonesia took thease to the international court of justimecause

there was nplatformto present the case ASEAN. Regionalismin this circumstance won

because of theoncerted efforbetween the two partiés keep the peace between their

countres When Malaysia won, Indonesia accepted it and worked to calm down nationalist
backlash in Indonesia.

Similar again tdhe case of Pedra Bangka and Pulau BatihPetween Malaysia and
Singapore. Because of thelief that weilve in an ASEAN region togther, ve must protect the
peacehence, therenust beacommitment towards each othigspitenationalistic pressurebe

it in parliaments, the press the governments. Ultimately, Singapore won Pedra Bangka and
Malaysia won the middle rocks next toMalaysiaaccepted it and eventually calmed
nationalistic sentiment down.

The nationalistic pressure not to give away this land was tremendous, but ultimately in the
interest of regional cooperatiamd thebelief that regionalism must triumpmvernationdism if

we are to get on better together, governments make decisions in the spiptofo s per t hy
nei ghASBANSTYLE

We are a small country if we consider ourselves as just one member of ASEAN, but if we are to
survive in a world with the ascendandyGhina, India and pressures from all over the world,

then we must be together. Ultimately, that logic will prevall, if it does not prevail today with the
majority of people in this room and outside, it prevails with the governments of ASEAN
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At the cbse of the debate, 54% of the house believed that in a contest between Regionalism and
Nationalism in ASEAN, Nationalism does not always win.
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Address by andDialogue with the President of the Republic of the Philippines

stember 2011
neri-La Hotel
Philippines

His ExcellencyPresidentBenignodé N o y Wauindlll delivereda keynote address on ASEAN
and the PhilippinesThe extract of thaddressreas follows:

T

In this period of global flux, it is good to see that the ASEAN region is as strong as ever,

standing as a solid pillaf stability and growth. A single look at the latest comparative

growth rates of our member countries is tel]l
percent; similarly, the Thai economy grew by 7.8 percent. The Philippine economy was not
leftbehnd, posting a good 7.6 percent growth r af
This growth has underscored investor interest in our region. Foreign direct investment

inflows in Southeast Asia reached more than 70 billion dollars in.2010

The success dhe ASEAN region is one that reflects itself in the Philippine economy as

well. Over the past sixteen months, the Philippine economic climate has been better than ever
before. In the span of just year, our stock market repeatedly set record highs. Wedmave
ranked by the World Economic Forum as 7ibttheir most recent competitiveness index

ten places higher than where we were the previous year, making us one of the best improved
countries in the world this year. Four credit rating agencies have gsvpositive rating

actions all within the first year of our administration flowing from six downgrades and a
solitary upgrade in thpastnine-anda-half years.
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1 In the Philippines, we have ittuon these positive results througtvocating and practicing
good governance. This concept champions inclusive gfbwstith that the gains that look so
good on paper are truly reflected in the life of each and every Filipino. This means focusing
spending on projects that can equip our people with the jobs, theieduead the health
and social services they need to lead dignified, meaningful, and productive lives.

1 Atthe same time, however, a significant part of good governance is promoting transparency
and accountabilify clearing the system of those who choas#&é¢ad the paradoxical path of
going into public service only to serve themselves.

1 On the side of businesses, we have also taken measures to institute transparency and
accountability, and to ultimately level the playing field. We have been makinger éaisi
companies to set up shop here by cutting significant amounts of red tape.

1 In other words, the Philippines is open for business, and we are working overtime to keep it
that way. There are plenty of opportunities here, especially in the high pbsectiars of
infrastructure, agribusiness, tourism, and services.

1 For us to all grow, it is necessary for us member states of the ASEAN to work together to
continue to maintain peace, stability, and an environment that attracts investments.
Integration ha always helped push our economies, so | am hopeful that we can continue
working together and build on our momentum.

1 At a time when most of the traditional growth centers of the world are slowing down,
investors have looked for opportunity here in our pathe globe. While we must be ready
to take advantage of the opportunities this presents, we must also remind ourselves that if the
rest of the world is coming to us then we should take the effort to further explore economic
opportunity within our regionThere are plenty of opportunities for investment within our
region amongst ourselv@grom rice production in Cambodia, infrastructure here in the
Philippines, alternative energy in Thailand, to manufacturing in Vietnam. Let us be the first
to explore thee opportunities.

1 I amparticularly supportive of the Master Plan on ASEAN Connectivity, which will allow
greater mobility within the ASEAN region. | am enthusiastic about the development of an
ASEAN roll ontroll off network, which will undoubtedly spur esomic growth and improve
tourism in our countries.

1 As government, it is incumbent upon all of us not merely to do our jobs well, but to
cooperate with one another, such that the sustained growth of all our countries is possible.
Instability in one countraffects us all, and stability in our countries benefits us all. And so
with the good of our people foremost in our minds, may we strengthen our cooperation
further, and bring ASEAN to where it deserves to be in the world.

In thedialoguethat followed, tle following questions or concerns were among those that were
brought up
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9 On corruption: progress and the future.

The Philippines is demonstrating the other sidgasfernance, which is to impokav. A lot
of corruptions that happened in the past stijpacts the present time. Therefore, we will not
stop until we have reached such a time, where doing the right thing is always the best.

This principle stands on the belief tha¢té has to be a singular message; if you do

something wrong there has to @eertainty of punishment. If there is no certainty of
punishment, it is actually an advertisement to continue on the corrupt route up to the present
time, which would hamper the abilities to achieve the goals set out for the country. So, those
in the pastvill be prosecuted, as far as the evidence we can gather and also our certainty of
conviction against them. And that emphasizes more so that under my watch, | will be stricter.

To ensure the prinpal goes beyond one term and th@nge of Presidencifje cabinet is

building upcoalition andmore importantly showing the people the differences between what
was and what is. This is the dream, that there is so much change, not a marginal change, not
an incremental change but a transformational night andlt@yge. So that anybody who
proposes to go back to before will not be listened to. At the end of thgalegrnance is

really aboutrelying on the people who brought us to power to begin with.

1 On the challenge for the Philippines going forward

The Philipines today inherited r@putation from the past, where it was deemed that doing
business in the Philippines was akin to carrying on the burdens offjodgiovernment is
trying to show a level playing fieldvhererules apply to everybody

There is a nakto unlockthe potential that has always been in our country. To dothwat,
transparency, the accountability aaekpingpolicies,rules and regulatiorfsave to be strong
Thiswould provide aonducive environment where businesses could prosper atribate
to economigrowth.

The people, whilst having an improved standard of liveiguldalsobe given beter
opportunities for learning araitcess to better healthcaddtimately, tuman resources the
singular advatage that the Philippines hastiere, the aim is to create anvironment for
both busiesses and people to thrive and achi@glest potential.

1 On the possibility of ASEAN attaining a sense of common values among the people.

In facing the problems which all of us are confronted wotie would naturally look for
allies as problems are solved much sooner with a greater number of people workihg on it.
ASEAN, thereis a confluence of abilitesarmlp por t uni ti es that woul d
conditions therefore, cooperation are ortant The more we refocus on the other; our
abilities will hasten to prosper. More and more interaction just tells us the samehhing;
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there are very few problems that are unique to one particular country. A solution decided
upon and agreed op by ezerybody normally resulh a better solution and a more complete
solution.

1 On Political Longevity

Under the constitution | am limited to one teffhe beauty of the system frees the

government from any political considerations down the Wikile | am psetting a lot of

vested interest bubgether with the cabinete ar e changing andci et yos
challenging the status quicam clearly focused that as | step down on tHeBhe 2016 at

11pm, | will look at our country and say that the chemngre so great that we can hardly

recognize what we are leaving behind, to what we have found. | am fortunate that | have a

very strong cabinet and a lot of political allies that share the same vision.

Maintaining the status quo just ensures our medjoas a people, and also a lack of
opportunities that will lead to more and more problems down theReeently we have
been given a chaneehere our campaign was fueled by the people and now turning that
belief into a reality.
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